
 

 
 
 
 
 
 
 
 
[Address] 
 
 
 
 
 

Client Reference: [  ] 
[Date] 

 
Dear [   ], 
 
THIS NOTICE RELATES TO THE WINDING UP OF THE JUNIOR OILS TRUST  
 
We are writing to you as the Authorised Fund Manager ("AFM”) of the Junior Oils Trust (which we refer to in 
this notice as the “Scheme”).  The purpose of this notice is to inform you of certain events that are 
happening in relation to the Scheme and to explain to you the actions you are required to take (if any). 
 
Closing and winding up of the Scheme 
 
Having considered all relevant factors (please refer to the question below), we have reluctantly decided, in 
the interests of all of the Scheme’s unitholders, to seek to close and wind up the Scheme.  We have made 
an application to the Financial Conduct Authority (the “FCA”) to close and wind up the Scheme, and the FCA 
approved that proposal for the purposes of section 256 of the Financial Services and Markets Act 2001 on 
25 March 2020.    
 
Why are we closing and winding up the Scheme? 

The Scheme was launched on 10 October 2004 with the aim of achieving returns on investments made 
primarily into small and early stage oil companies.  Please refer to the Scheme’s prospectus for further 
details which can be found at www.marlboroughfunds.com or can be obtained by calling us using the contact 
details at the top of this letter. 
 
The size of the Scheme as at the date of this letter is £3,798,631. This is below the level that we would 
consider to be viable and as a result we consider the fees you are paying on the Scheme to be relatively 
high.  In addition, the returns generated on investments in small and early stage oil companies have been 
cumulatively poor for all investors since inception of the scheme to date.  
 
As a result we do not believe that the Scheme will reach a viable size in the foreseeable future 
 
We have, therefore, concluded that continuing to operate the Scheme is not economically viable. 
 
What happens next? 

From 11 May 2020 (the “Effective Date”), we will stop all dealing in the Scheme’s shares. We will then 
proceed to sell the Scheme’s assets and pay you the value of your investment.  We anticipate that we will be 
able to sell circa. 80% of the Scheme’s assets within two weeks of the Effective Date, with the remaining 
20% sold within 4 to 6 weeks of the Effective Date. 
 
As such, we expect an initial distribution of the proceeds of the winding up to take place on or around 25 May 
2020, with any remaining monies being distributed thereafter. You will receive a contract note confirming the 
amount of the initial and subsequent repayment to you. 
 



 

We stopped charging any initial charge on the purchase of shares from 6 January 2020.  Because the 
Scheme is closing, we will rebate any initial charges paid by investors who purchased shares in the six 
months prior to the 6 January 2020. If you are a corporate investor for whom we have a coverall agreement 
in place, any rebate will be paid directly to the bank account stipulated in that coverall agreement. All other 
investors will receive the proceeds of any rebate by cheque. For joint holders the cheque will be made 
payable to all holders jointly.  
 
On the Effective Date, we, and other parties such as the Depositary and Custodian, will no longer charge 
any of our usual fees to the Scheme.  
 
PLEASE READ THE FOLLOWING IMPORTANT INFORMATION FOR YOUR ACTION REQUIRED 
 
Can I sell or reinvest my investment into another Marlborough Fund before the Effective Date? 

Yes, you can sell your investment or reinvest into another Marlborough Fund prior to the Effective Date.  The 
details of the other schemes operated by the AFM can be found at www.marlboroughfunds.com. All 
reinvestment will be subject to meeting the criteria required for investment into the chosen Scheme(s) and 
will be made at its net asset value price. The AFM will not apply its normal initial charges should you decide 
to reinvest. 
 
If you wish to reinvest, please ensure you have read the latest Simplified Prospectus or Key Investor 
Information Document for the chosen fund(s).  These can be found at www.marlboroughfunds.com.    
 
If you wish to sell or reinvest, please call using the contact details at the top of this letter prior to the 
Effective Date. 
 
Can I leave my investment where it is? 

You do not need to take any action if you choose to leave your investment where it is, up to the Effective 
Date.  
 
The value of your holding will then be paid to you following this date in cash, unless agreed otherwise, as 
follows: 
 

 If you are a corporate investor for whom we have a coverall agreement in place, full settlement will 
be paid directly to the bank account stipulated in that coverall agreement.  

 
 If you are an investor wanting to receive full settlement by bank transfer.  You must call us using the 

contact details at the top of this letter, prior to the Effective Date, in order to confirm and use this 
option. 

 
All other payments will be sent by cheque to your registered address.  In respect of joint holdings, the 
cheque will be made payable to all holders jointly.  
 
If you hold income shares, as at the Effective Date, a final dividend payment will also be paid to you within 
two months of the Effective Date. However, see the next question if you’re are an ISA investor. 
 
Can I keep my ISA investment tax wrapper? 

If you hold your investment in an ISA, this applies to you. You may switch into another Scheme managed by 
Marlborough, or transfer into another Scheme with a different ISA manager, to keep your ISA. If you wish to 
do this, you must arrange to do so before dealing in the Scheme stops on the Effective Date. 
 
If you do nothing, on the effective date we will follow the process as outlined in the section “What happens 
next?”, this will result in your important ISA allowance for previous years being lost. 
 
  



 

Are there any tax implications for me? 

This will depend on your personal circumstances. Closing the Scheme may result in a capital gains tax 
liability or corporation tax on capital gains. If you invest through an ISA, anything not transferred to a new 
ISA or reinvested to another Marlborough Fund before closure will see you lose your ISA investment tax 
wrapper. 
 
The costs of winding up 

The costs associated with the winding up will be met by Marlborough Fund Managers Ltd. 
 
Further Information 
 
If you have any questions or require any further information, please contact us using the contact details at 
the top of this letter. 
 
If you are in any doubt as to the action you should take, we recommend you seek your own personal 
financial advice from an independent financial adviser. 
 
Yours sincerely 
 

 
 
Allan Hamer 
Joint Managing Director 
Marlborough Fund Managers Limited 
AFM of the Junior Oils Trust  
 


