
A change to the way we price 
the IFSL Trade Union Unit Trust  

Why?

Single pricing is now the most commonly used 
pricing method in the funds industry and we believe 
it is a more straightforward, easily understood 
pricing approach.

How will single pricing work?

We’ll be using a method called ‘swinging’ single 
pricing. When there are net inflows into the fund – 
more people buying units in the fund than selling 
– the price can be adjusted (swung) upwards. 
This will cover the transaction costs of buying the 
underlying assets, such as equities and 
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‘Swinging’ single pricing of a fund 

We’re changing the way we calculate the price that’s used when you buy or sell units in the IFSL Trade 
Union Unit Trust. This fund is currently ‘dual priced’ which means there are two different prices, one for 
buying units in the fund and the other for selling units.

From 1st April 2019, we’ll be changing the pricing method from ‘dual pricing’ to ‘single pricing’. This 
means there is one price, whether you’re buying or selling.

bonds, needed to create new units as the fund grows 
in size. These costs include dealing commissions, any 
transaction taxes and the market ‘spread’ on the 
assets.

If there are net outflows from the fund – more people 
selling than buying – then the price can be swung 
down (reduced). This will cover the transaction costs of 
selling underlying assets to scale back the number of 
units as the size of the fund contracts.
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Contact us

0808 178 9321
normally free in UK 

+44 1204 803932
from overseas

We’re here 9:00am to 5:00pm  
Monday to Friday
Fax: 01204 533045
Email: enquiries@ifslfunds.com
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Why are we using swinging single pricing?

The aim is to ensure fair treatment for all our 
investors. Swinging single pricing is designed to protect 
the interests of investors in a fund when others buy 
in or sell out of it. If we just used a basic, unadjusted 
‘mid-market’ single price then we believe this would 
disadvantage investors. Without the swinging 
mechanism, when there are net inflows and the fund 
increases in size the transaction costs of purchasing 
the equities, bonds or other assets to create new units 
would be borne by the existing investors in the fund. 
Equally, when there are net outflows and the fund is 
becoming smaller, the transaction costs of selling the 
underlying assets to reduce the size of the fund would 
be met by the remaining investors.

This is known as ‘dilution’ and over time, if a fund is 
growing or contracting significantly, the effect can 
be substantial, particularly if the fund is investing in 
underlying assets with a wide market spread.

Need more information?

If you have any questions please contact us on  
0808 178 9321 (normally free in the UK) or  
+44 1204 803932 (from outside the UK). 

Our opening hours are 9am to 5pm from  
Monday to Friday. Alternatively, you can email 
enquiries@ifslfunds.com. 

KEY POINTS

•  Single pricing is now the most widely  
used pricing method in the funds industry.

•  We believe it is a more straightforward 
and easily understood approach.

•  The swinging single price is designed  
to ensure fair treatment for all investors  
in a fund.

•  At any given valuation point, all investors 
will always buy and sell at the same price.

•  The change will not result in any 
additional ongoing charges to investors.

•  The change will happen automatically, 
you don’t need to do anything.

•  We will be meeting all costs associated with 
effecting this change.
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